THE GREAT REAL ESTATE REALIGNMENT
With people working and shopping from home through lockdowns, the pandemic reduced the demand for retail and office space.
But compelling real estate opportunities still exist, and strong active management can help investors navigate the sector.
Moreover, the opportunity set is broadening. Once vaccines become more widely available and economies across the world
reopen, properties such as hotels, assisted living facilities and restaurants should benefit from pent-up demand.

Why consider REITs?
Real estate investment trusts (REITs) are companies that
own, and often operate, real estate. Investing in REITs
provides individuals with exposure to real estate without
the need to buy or finance properties themselves.

Total market
capitalization of all
publicly traded REITs.1

Most REITs trade with the liquidity of
stocks—setting them apart from other, more
illiquid, types of property investments.
Low correlation with other assets makes REITs
a valuable portfolio diversifier.
15 of the world’s 30
largest listed real estate
companies are REITs2

Average dividend yield
for REITs3 vs S&P 500
dividend yield4

Opportunities for growth
Covid-19 hit some areas of real estate, such as retail and office
space, particularly hard, while other areas soared.

Last-mile delivery and
online grocery shopping
are booming.

The pandemic accelerated
trends already underway,
expanding growth
opportunities for REITs.

Demand for cloud
solutions is growing,
along with the need to
house millions of
servers.

Cloud computing

Remote schooling

The e-commerce boom has
spurred demand for
warehouse space and cold
storage facilities that are
closer to customers.

Remote working

E-commerce
Global increase in online
grocery buyers since the
pandemic outbreak.5

Bright future ahead
Liquidity is key these days, and REITs, with prices
that quickly adjusted to the crisis, are well
positioned to thrive in a post-pandemic world.
By contrast, private real estate valuations
change much more slowly.

+2.3%

REITs have a strong
performance track record.

Industrial

Industrial, infrastructure and data
centre REITs are major beneficiaries
of the Covid-induced shift in real
estate. All of them had positive
returns for Q2 2020.7

Annualised total return of the
FTSE Nareit All Equity REITs
Index over 25 years.6

+16.6%
Infrastructure

+19.2%
Data centres

REITs offer investors long-term growth potential without excessive risk
exposure. Active management can help investors benefit from the global shifts
in property markets and the real estate opportunities on the horizon.

Learn more about lockdown-resilient REITs at
pgimfunds.com
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